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SUBJECT: EXPORT CREDIT UNDERSTANDING - BELGIAN VIEWS 

REF: STATE 56696 

1 . ON MARCH 9, EMBASSY PASSED TEXTS TRANSMITTED REFTEL 
TO GILBERT MORLEGHEM, DIRECTOR OF EXPORT CREDIT POLICY 
OFFICE, MFA. MORLEGHEM CALLED MARCH 12 TO PROVIDE BELGIAN 
GOVERNMENT REACTION. 

2. MORLEGHEM SAID BLGIUM COULD IN PRINCIPLE ACCEPT UNDER- 
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DECLARE, HOWEVER, UNTIL EC WORKS OUT ITS INTERNAL PROBLEM 
ON THIS ISSUE. IN ADDITION, BELGIUM AND OTHER SMALL EC 
COUNTRIES WHICH DID NOT PARTICIPATE IN RECENT NEGOTIATIONS 
WILL NEED MORE DETAILED BRIEFING ON AGREEMENT FROM MAJOR 
EC STATES. UP TO NOW, NONE OF THE MAJORS HAS OFFICIALLY 
COMMUNICATED TEXTS OF THE AGREEMENT TO THE BELGIAN 
GOVERNMENT ( MORELEGHEM ADDED WRYLY THAT U.S. HAS, IN FACT, 
BEEN MAJOR SOURCE OF HIS INFORMATION OS FAR). ALL THIS 
WILL TAKE TIME, AND MORLEGHEM IS NOT OPTIMISTIC ABOUT EARLY 
RESOLUTION OF EC INTERNAL DISPUTE. CONTRARY TO REPORT 
FROM COMMISSION SOURCES (SEE USEC 2495), MORLEGHEM STATED 
UNEQUIVOCALLY THAT BELGIUM BELIEVES EC INSISTENCE ON ITS 
COMPETENCE TO BE ENTIRELY LEGITIMATE. FRENCH ARE COMPLETELY 
ALONE IN THEIR OPPOSITION, HE SAID. 

3. BELGIUM HAS ONE ADDITIONAL AND PARTICULAR CONCERN 
WITH REGARD TO AGREEMENT, ACCORDING TO MORLEGHEM. IT 
CONCERNS FRANCE, WHICH IS BELGIUMS’S MAJOR COMPETITOR 
IN LDC MARKETS. MORLEGHEM SAID THAT, AS PART OF ANY 
DECLARATION IT MAY EVENTUALLY MAKE, BELGIUM WILL INSIST 
ON RIGHT TO WAIVE NORMS WHENEVER ITS INDUSTRY IS COMPETING 
AGAINST FRENCH EXPORTERS BENEFITING FROM GOF GUARANTEE 
COVERAGE ATAINST COST ESCALATION. 

FIRESTONE 
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